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The  Regulation  of  Financial  Intermediation: 
Banking,  Insurance,  Mutual  Funds  and  Venture  Capital 


Jonathan  R.  Macey 

Wed.  Oct.  6  3:00  -  5:30  FLV-RR 
Thurs.  Oct.  7  12:00  -2:00  FA3 
Fri.  Oct.  8  1:00  - 4:00  FA3 

Tues.  Oct,  12  12:00  -2:00  FA3 
Wed.  Oct.  13  3:00  -  5:30  FLV-RR 
Thurs.  Oct.  14  12:00  -  2:00  FA3 

This  course  examines  the  similarities  and  differences  among  commercial 
banks,  investment  banks,  venture  capital  firms,  insurance  companies, 
investment  companies  and  private  equity  funds  from  both  a  legal  and  a 
financial  perspective.  Particular  attention  will  be  paid  to  the  changing 
roles  of  financial  intermediaries  and  to  the  role  of  financial 
intermediaries  in  emerging  economies.  The  course  will  also  consider  the 
changing  role  of  stock  exchanges  in  the  capital  allocation  processes,  as 
well  as  the  increasing  competition  among  the  world's  stock  exchanges. 

Evaluation:  Students  will  be  required  to  write  a  paper  (10-12  pages). 

Grading  will  be  on  an  Honours/Pass/Fail  basis  and  due  on  November  26,  1999. 
Papers  must  be  delivered  to  the  Records  Office  by  4:00  p.m. 


The  Regulation  of  Financial  Intermediation: 

Banking,  Insurance,  Mutual  Funds  and  Venture  Capital 

University  of  Toronto  Faculty  of  Law 
Intensive  Course,  Fall,  1999 
Jonathan  R.  Macey 

1.  Wed.  Oct.  6,  3:00  -  5:30  FLV-RR 

Introduction  to  Financial  Intermediation:  What  is  Financial  Intermediation;  What  is  Finance? 

(a)  excerpts  from  Mishkin,  ‘The  Economics  of  Money,  Banking  and  Financial  Markets”,  pages  2-13, 
40-62; 

(b)  Kroszner,  “Bank  Regulation:  Will  Regulators  Catch  Up  with  the  Market?”,  45  Cato  Institute 
Briefing  Papers.  March  12,  1999; 

(c)  Jordon,  ‘The  Functions  and  Future  of  Retail  Banking”  Economic  Commentary.  Federal  Reserve 
Bank  of  Cleveland,  September  15,  1999 

(d)  excerpts  from  Macey,  “An  Introduction  to  Modern  Financial  Theory”,  pages  17  - 120 

(e)  one-page  handout  on  interest  rate  swaps 

2.  Thurs.  Oct.  7,  12:00  -  2:00  FA3 
Capital 

(a)  excerpt  from  Jackson  and  Symons,  Regulation  of  Financial  Institutions,  pp.  184-209; 

(b)  Euromonev  ‘Too  far,  too  fast”,  August,  1999 

(c)  Shadow  Financial  Regulatory  Committee,  International  Bank  Capital  Regulation:  What  Next? 
(Monograph 


L.  Fri.  Oct.  8,  1:00- 4:00  FA3 
Initial  public  offerings 

(a)  Rock,  “Why  New  Issues  are  Underpriced”  1 5  Journal  of  Financial  Economics  1 87  (1 986); 

(b)  Euromonev  “SEC  Rules  not  OK”,  July,  1 997 

(c)  Susan  Pullman,  “Cheat  Sheets  on  IPOs  Raise  Fairness  Issue”  Wall  Street  Journal.  March,  1999 
Mutual  Fund  Regulation 

(a)  Goiter,  “Banks  and  Mutual  Funds”  FDIC  Banking  Review 

(b)  excerpt  from  Jackson  and  Symons,  Regulation  of  Financial  Institutions,  pp.  851-949 

(c)  Oppel,  “An  SEC  Fine  is  a  Warning  on  Mutual  Fund  Advertising,”  The  New  York  Times. 
Thursday,  September  9,  1999 

Hedge  Fund  Regulation 

(a)  Osterberg  and  Thomson,  ‘The  Truth  about  Hedge  Funds”  Economic  Commentary,  Federal 
Reserve  Bank  of  Cleveland,  May  1,  1999 

(b)  Edwards,  “Hedge  Funds  and  the  Collapse  of  Long-Term  Capital  Management”  13  Journal  of 
Economic  Perspectives  189  (1999) 

Venture  Capital 

(a)  Black  &  Gilson,  “Venture  Capital  and  the  Structure  of  Markets:  Banks  Versus  Stock  Markets,”  47 
Journal  of  Financial  Economics  243  (1 998); 

(b)  Baums  &  Gilson,  The  Legal  Infrastructure  of  the  German  Venture  Capital  Market:  Barriers  to 
Replicating  the  U.S.  Template  (May,  1999  manuscript) 


4.  Tues.  Oct,  12,  12:00  -  2:00  FA3 
Stock  Exchanges 

(a)  Macey  &  O’Hara,  “Regulating  Exchanges  and  Alternative  Trading  Systems:  A  Law  and 
Economics  Perspective”  28  Journal  of  Legal  Studies  17  (1999); 

(b)  Macey  &  O’Hara,  “Globalization,  Exchange  Governance,  and  the  Future  of  Exchanges,”  1999 
Brookings-Wharton  Papers  on  Financial  Services; 

(c)  Ip,  “A  Big  Board  Offering  by  Thankgiving?  Some  Say  Parade  Could  Get  a  Late  Start”  Monday, 
August  9,  1999; 

(d)  Centre  for  Economic  Policy  Research,  “Insider  Information”  European  Economic  Perspectives, 
No.  22 

(e) ;  Orrick,  Herrington  &  Sutcliffe,  “Expanded  Definition  May  Capture  Inadvertent  ‘Exchanges’” 
August  18,  1999 

(f)  Orrick,  Herrington  &  Sutcliffe,  ‘The  New  Exchanges:  Who  Wants  to  Join  the  Club?”  August  30, 
1999 

(g)  Engen,  “Island’s  Style  May  Soon  Be  Exchange  Status,”  FutureBanker.  June,  1999 

(h)  Andrew  Willis,  “TSE  Fines  Dealers  For  Violations”  Globe  and  Mail  August  20,  1999; 

5.  &  6.  Wed.  Oct.  13,  3:00  -  5:30  FLV-RR  &  Thurs.  Oct.  14,  12:00  -  2:00  FA3 
Insurance  Regulation 

(a)  excerpt  from  Jackson  and  Symons,  Regulation  of  Financial  Institutions,  pp.  455-540; 

Securities  Regulation 

(a)  excerpt  from  Jackson  and  Symons,  Regulation  of  Financial  Institutions,  pp.  653-674;  682-707; 
714-721;  722-727;  735-750;  751-755;  770-774;  776-782;  796-808. 


